
 
 

WSB Holdings, Inc. Announces Third Quarter Results and Dividend  
             

October 2008 
TO OUR SHAREHOLDERS: 
 

By now, you have been overwhelmed with the negative news about the fragile condition of the economy and the impact that this 
has had on a handful of financial institutions.  Some institutions focused on high-risk, non-traditional real estate lending and investing, are 
experiencing serious earnings problems, some of which are so severe that the viability of the institution may be in jeopardy.  This 
situation however is being blown out of proportion by some members of the news media who would lead you to believe that all financial 
institutions are in trouble – this simply is not accurate.  The vast majority of financial institutions in the United States are very strong, well 
run, and have adhered to traditional banking practices.  While our earnings and common stock price has been challenged by the 
economy and the market acceptance of financial stocks, we feel confident that as the economy improves and the confidence is restored 
in the financial markets, our earnings and stock will react accordingly.  With that the Board of Directors and Management offer the 
following quarterly update: 

 
WSB Holdings, Inc. (Nasdaq: "WSB"), the parent company of Washington Savings Bank, F.S.B., (the “Bank”) announces 

results of operations for both its third quarter and the nine month period ending September 30, 2008.  WSB Holdings became the holding 
company of the Bank as of January 3, 2008.  WSB will report financial results on a calendar year basis (unlike the Bank’s previous fiscal 
year).  Accordingly, results of operations and other financial data for periods prior to January 1, 2008 are for the Bank. 

WSB reports net loss of $1.1 million or $(0.14) per basic and diluted share for the three months ended September 30, 2008, a 
378% decrease in net earnings compared to net income of $386,000 or $0.05 per basic and diluted share for the comparable period of 
the prior year.  WSB reports a net loss of $92,000, or $(0.01) per basic and diluted share for the period ending September 30, 2008, 
representing a 105% decrease in net earnings of $1.8 million or $0.24 per basic share and $0.22 per diluted share for the comparable 
period of the prior year.   

WSB also announced a four-cent per share cash dividend to be paid November 10, 2008 to stockholders of record as of 
October 31, 2008. 

The quarterly decline in earnings is the result of the Bank allocating an additional $2,100,000 to its Allowance for Loan Losses 
during the quarter.  As can be seen from the daily reports in the financial news, there is continued deterioration in the overall economy 
and more particularly in residential real estate. The effect of this deterioration has increased the number of the Bank’s nonperforming and 
delinquent loans, as well as the number of loans the Bank expects will become delinquent and nonperforming going forward, 
necessitating an increase in the allowance.  “While the Bank has not been negatively impacted directly by the sub-prime lending and 
investment activities as like many other financial institutions, the Bank is being impacted by declining real estate values and the negative 
impacts the general economy is having on some customers,” said Phillip C. Bowman, Chief Executive Officer.  “With our continued focus 
on safety and soundness, and the Bank’s capital level of 19% of risk-weighted assets, well in excess of regulatory standards of 'well 
capitalized,' we remain confident in our ability to manage through this difficult economic environment.  With these steps, WSB believes it 
will return to profitability in the fourth quarter and thus be profitable for the year.” 

Although the economic climate has changed significantly, the Bank continues to seek new customers and has been able to grow 
its loan portfolio.  “Through enhanced underwriting standards and strong credit review systems, the Bank continues to be successful in 
identifying lending opportunities and continues to put this money to work in our communities,” said Mr. Bowman. The Bank continues to 
remind customers that deposits are protected by FDIC insurance.  Not one penny of insured savings has ever been lost by a customer of 
a federally insured bank.  Even better, the FDIC has temporarily raised its coverage amounts from $100,000 to $250,000 per depositor 
through December 31, 2009. 

The Washington Savings Bank, F.S.B., now celebrating its 27th year, is a $450 million full service community bank serving the 
business and consumer needs of the Washington, Baltimore, Annapolis, and Southern Maryland communities.   

For more information, visit http://www.twsb.com or call 301-352-3120. 
    
    
   William J. Harnett    Phillip C. Bowman 
   Chairman of the Board   Chief Executive Officer 
 

WSB Holdings, Inc, 4201 Mitchellville Road-Suite 200, Bowie, Maryland 20716 
(301) 352-3120    Website: www.twsb.com    Nasdaq Symbol: WSB 
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