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Item 8. Other Events
Item 8.01. Other Events.

On January 24, 2007, The Washington Savings Bank, F.S.B (the “Company”), along with Randy
Robey, an officer of the Company, and Stephen J. Troese, a director of the Company, entered
into a Settlement Agreement with John Sullivan, in full and final settlement of pending litigation
and arbitration between the parties. The parties also agreed to mutually release each other against
all claims. A Stipulation of Dismissal with prejudice is expected to be filed with the U.S.
District Court for the District of Maryland on or before February 2, 2007 and Judicial Arbitration
and Mediation Services is expected to be notified on or before February 2, 2007 that the
arbitration is to be dismissed with prejudice.
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